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FOOD PRICE FACTS

WH Y A R E W O R L DF O O DPRICES HIGHER?

WH Y A R EAMERICANS' F O O DCOSTSHIGHER?

SO M EFACTSABOUTETHANOL

A N DF O O DPRICESl More people have more money to spend on better food
m Chinese per capita meat consumption is up 250 

percent since 1980.

l Tr ansportation costs are higher
m Freight rates have doubled in the past year due to 

higher fuel costs.

l Bad weather
m Droughts and other calamities reduced world crop 

production and cut global stocks, in some cases to 
the lowest level since 1982.

l Bio fuels
m Fuels made from sugar, corn, soybeans and other 

crops are in favor over petroleum.

l 2.2 cents for Energy for transportation, manufacturing, etc. - 44 percent ofincrease

l 1.6 cents for Farm commodities - 29 percent ofincrease

l 0.9 cents for Labor costs - 19 percent ofincrease

l 0.3 cents for Other marketing costs - 8 percent ofincrease

l Farm commodity prices account for only 20 - 25 percent 
of what consumers spend on food.

l About one-third of the increase in corn prices is 
attrib utable to ethanol.

l Corn price changes affect consumers most through the 
cost of meat:  Meat price inflation is lower than overall 
food price inflation (although this trend may reverse in 
outlying years).

l Ethanol is a net gain for consumers: Americans are 
spending an estimated $15 billion more on food but 
spending an estimated $50 billion less for gasoline.

$1 WORTH OF FOOD LAST YEAR WILL COST $1.05 THIS

YEAR.  WHAT CAUSED THAT NICKEL INCREASE?

l A weak U.S. dollar
m More nations can afford to bid up prices on U.S. farm products because the 

weak dollar makes their imports cheaper.

l Technology aversion
m Use of proven-safe technologies, which would 

boost food production, are hampered by nonscience-based policies.

l Financial market forces
m With stock markets performing poorly, investors and speculators are pouring 

capital into commodities.


