
Talking points: 
• Individuals, partnerships, and family corporations own 98 percent of the nation’s 2.2 

million farms and ranches.  These families, representing less than 2 percent of the U.S. 
population, raise about 92 percent of the food and fiber produced here. 
 

• The death of a loved one often requires the remaining family to make some hard 
decisions.  When the deceased is a farm or ranch owner, those decisions will determine 
the future of the operation.   
 

• When estate taxes cost more money than a farm family has, surviving family partners can 
be forced to sell land, buildings or equipment to keep their operation going.   
 

• In 2011, when the estate tax returns with a top rate of 55 percent and a $1 million 
exemption, almost 10 times the number of farms and ranches would be subjected to the 
estate tax than there were in 2009.  That’s 10 times the number of surviving family 
members who may have to consider selling off part of their farm.     
 

• Estate tax planning is costly and takes away from money that can be invested in the farm 
or ranch in form of purchases of machinery and other necessities from local businesses.    
 

• It is much more expensive and nearly impossible to plan for multiple estate tax scenarios, 
but that’s what farmers and ranchers are facing as Congress goes back and forth on a 
permanent rate and exemption. 
 

• A higher exemption and lower rates will give family farms and ranches a better chance to 
remain in operation when they are transferred from one generation to the next. So farmers 
and ranchers are calling for a permanent estate tax provision that would increase the 
exemption level to $5 million and adjust it for inflation and reduce the maximum rate to 
35 percent. 
 

• Estate tax reform must also include stepped-up basis, which limits the amount of property 
value appreciation that is subject to capital gains taxes if the assets are sold. Because 
farmland typically is held by one owner for several decades, setting the basis on the value 
of the farm on the date of the owner’s death under stepped-up basis is an important tax 
provision for surviving family partners.  

 


