[image: image1.jpg]OHIO FARM BUREAU’






Forging a partnership between farmers and consumers.

•Working together for Ohio's farmers•

Beth Vanderkooi

Ohio Farm Bureau

March 24, 2011

House Economic and Small Business Development Committee

Growing Ohio’s Agricultural Economy

Good morning, Chairwoman Baker, Ranking Member Williams, and members of the House Economic and Small Business Development Committee. Thank you for inviting me to be here this morning; I look forward to sharing with you more information about Ohio Farm Bureau, Agriculture and its role in Ohio’s economy, and some ideas of how we can continue to grow Ohio’s agriculture economy.  

My name is Beth Vanderkooi. I am the director of state policy for Ohio Farm Bureau. With more than 214,000 member families and 60,000 farmer members, Ohio Farm Bureau is Ohio’s largest general farm organization. Our members can be found in each of Ohio’s 88 counties. Their farms are all sizes – from the smallest to the largest of farms. They are conventional, niche, and organic farmers. They live in cities, suburbs, and rural areas and produce virtually every kind of food, fiber, bio-based fuel or bioproduct imaginable. They are advocates, foodies, elected officials, consumers, and small businessmen and women.

Ohio Farm Bureau: 

Ohio Farm Bureau's vision is to forge a partnership between farmers and consumers that meets consumer needs, addresses public expectations and ensures agricultural prosperity in a global marketplace. Our organization is governed by a 26 member Board of Trustees made up of active farmers throughout the state. Our public policy and advocacy work is guided by a grassroots policy development process that starts in every county. Farm Bureau members, advisory councils, local elected officials, and commodity teams get together to propose additions, deletions, or revisions to local, state, and federal policy. Those policies are already being worked on, and will be initially proposed at county annual meetings, which take place in late summer/early fall each year. Once a state or federal policy has the support of a county farm bureau, it is forwarded on to the state policy development committee. In a process much like a committee vetting legislation, the state policy committee proposes changes to the delegate body at the Ohio Farm Bureau’s annual meeting, held the first week of December every year. Once proposed, OFBF delegates have the opportunity to vote all proposals up or down, as well as propose changes from the delegate floor. The final product of that deliberative process can be found in our policy resolutions. It is from that process that OFBF public policy staff bases its positions on issues ranging from legislative and regulatory policy to legal actions. I note this because I think it is very important for legislators to know that our positions are not based on arbitrary or political factors, but on the “marching orders” that we get from Ohio’s farming community.

Agriculture in Ohio:

Agriculture is Ohio’s number one industry, employing one in six individuals and contributing more than $98 billion to our economy. Individuals, partnerships, and family corporations own more than 98 percent of Ohio’s farms. At a glance:

· Ohio’s cattle farmers raise approximately 1.28 million cows on the 17,400 cattle farms. They produce 447 million pounds of beef and contribute $1.24 billion to Ohio’s economy. (source: Ohio Livestock Coalition {OLC})
· There are more than 3200 dairy farms in Ohio, raising more than 272,000 cows and producing about 600 million gallons of milk. Ohio’s dairy farmers contribute $4.2 billion to Ohio’s economy. Ohio ranks number-one in the production of Swiss cheese. (source: OLC)

· There are about 4100 hog farms raising about 4 million hogs each year, 20% of which are exported to other countries. Ohio’s pork industry creates about 13,577 jobs and adds more than $800 million to Ohio’s economy. (source: OLC)
· There are 3400 sheep farms in Ohio, and every county has a sheep/wool farm. Sheep and wool contribute about $23.5 million to Ohio’s economy. (source: OLC)

· Ohio ranks second in the nation in egg production, producing 7.1 billion eggs each year. Ohio also ranks 7th nationally in turkey production. Poultry contributes $2.3 billion to our economy, creates 17,000 jobs, and has a total payroll of more than $50 million. (source: OLC)

· Ohio has nearly 26,000 corn growers, and in 2009 they harvested 3.35 million acres of corn. Oho also has five ethanol plants with total production capacity of 400 million gallons. (source: OLC)

· Ohio is the seventh-largest soybean producing state. Soybeans contribute $2.1 billion to our economy. There are 4.5 million acres of soybeans planted by Ohio’s 26,000 soy farmers. (source: OLC)

· Ohio is the number one producer of soft red winter wheat, adding $350 million to Ohio’s economy. (source: OLC)

· Ohio also produces numerous other agricultural commodities – everything from forestry products to produce and even maple syrup. (source: USDA)

· Ohio’s food processing industry has more than 1,100 food processors and employs in excess of 60,000 Ohioans and contributes more than $25 billion to our state economy.

· Farm inputs, equipment, and professional services to farmers contributes an additional nearly $7 billion to Ohio’s economy. (source: ODOD)
· Nationally, Ohio ranks 11th in measurable biomass production. Conservative estimates are that anaerobic digestion, which is possible for 30 percent of Ohio’s biomass, could generate 27.6 billion kWh, meeting the needs of 2.75 million homes. (source: ODOD)
Although this is just a small sample of Ohio’s agricultural economic impact, it helps to showcase not only the diversity of Ohio’s agbioresource sector, but also hints at growth potential.

Growing Partnerships Between Farmers and Policy Makers

Growing Ohio’s agriculture economy requires partnerships between farmers and policy makers in pursuit of:

· Sound business climate 

· Fair system of taxation

· Reasonable regulatory policies

· Investment in research, outreach, and conservation

· Reliable transportation infrastructure

· Diversified energy portfolio
· Environmental stewardship
· Recognition of the role of animals in society 

· Growth of agricultural trade opportunities

· Food quality and safety

· Local foods movements/development

Ohio Farm Bureau believes that a sound business climate, low tax burdens, a just legal system, and reasonable labor laws will create and retain Ohio jobs and grow our economy. We support tax policy that includes the elimination of estate taxes and the preservation of a strong CAUV program. We support regulatory reform and consistency, and recently supported legislative regulatory reform efforts at the state level. We are also monitoring (and opposing) US EPA pesticide, air and water quality proposals that will place new costly and unnecessary burdens on Ohio farmers and rural communities. 

We further believe that investment in agricultural research, education, outreach and conservation are critical to Ohio’s agricultural community. There is no greater model for investing in agricultural research and actualizing that research into the community to citizens and industry than the OARDC and Extension programs at Ohio State University. OARDC, the Ohio Agriculture Research and Development Center, is a premier institution committed to safe, healthy, and affordable food and agricultural products; sustainable food and agricultural systems; strong rural and urban communities; stewardship of natural resources and the environment; and keeping Ohio positioned favorably in a global economy. With their signature areas of food security, production, and human health; advanced bioenergy and biobased products; and environmental quality and sustainability, it is no wonder that OARDC is the largest and most comprehensive agbioscience research facility in the country and is in the 10 most cited research institutions. OSU Extension teaches people how to apply research to their daily lives for better decision making. It also serves to support Ohio agriculture with technology, marketing, educational programming, and improving Ohio’s position in our global marketplace. OARDC and Extension are critical to Ohio agriculture, which is one reason that year after year we help to educate Ohio legislators on these two key issues and the impact the state budget has on them. We also work with our partners at Soil and Water Conservation Districts to support continued investments in conserving and promoting stewardship of our land and water resources to help ensure that future generations will enjoy the best Ohio has to offer for outdoor experiences and abundant food and water. We also work with Ohio’s agricultural educators to ensure that Ohio students continue to have access to programs like FFA and ag-ed in both traditional high school and career technical education centers. Agricultural education not only provides valuable training for our future farmers, but agriculture is the original classroom that taught a science, technology, engineering, and math (STEM) curriculum.

Both transportation and energy are crucial to Ohio agriculture. Fuel, transportation, and energy comprise about 44% of food costs. Ohio’s agricultural community needs a good system of transportation to keep competitive in today’s economy. The state’s highway, water, rail and air systems should be further utilized to support and grow Ohio’s agricultural community. There is no “silver bullet” that will address all of our energy needs. Fortunately, Ohio has access to a variety of natural resources, both fossil and renewable; industrial and manufacturing capacity, as well as emerging technologies that can be applied in concert to lead our economy in the right direction. Between providing feedstock, generating power, creating fuels, hosting energy production facilities, and open areas, agriculture will be involved in producing 25 percent of our nation’s electricity and fuel by 2025. We support implementation of Ohio’s current energy initiatives, uniform facility siting guidelines for utility scale renewable generation, and the enhancement of biofuel production capacity.

Environmental stewardship is also a priority for Ohio’s farmers, which is why we will work to adopt state laws and regulations that promote water quality and maintain access to Ohio’s water resources for navigation, commerce, fishery, and recreation through sound science and the protection of private property rights, including the right to reasonable use. Access to water has made Ohio economically competitive across all spectrums, and agriculture needs water use regulations to recognize that water used for food and fiber production is in the public interest, is reasonable, and is not considered a water diversion.

It is no secret that Ohio agriculture, especially animal agriculture, has been under attack from outside interests.  Establishing the Ohio Livestock Care Standards Board (OLCSB) is an example of Ohio agriculture’s continued commitment to providing excellent animal care while ensuring the economic viability of Ohio’s agriculture community, family farms, and the continued availability of safe, locally grown, and affordable food. The OLCSB has become a national model for ensuring that decisions about Ohio agriculture will be made by a diverse group of farmers, veterinarians, consumers, academics, hunger advocates, regulators, and humane care experts through an open and transparent process.

Increasing opportunities for global trade of agricultural products is vital to growing our economy.  In 2008, the Ohio’s cash farm receipts were $7.9 billion. Agricultural exports were estimated at $2.9 billion, ranking Ohio 16th nationally. Trade helps boost farm prices and income, and supports more than 33,500 jobs in the agricultural sector. (Source: USDA)

Americans enjoy the safest, most affordable, and abundant food system in the world; we need to keep it that way. Ohio’s Department of Agriculture (ODA) operates four of the nation’s most sophisticated consumer labs in an endless fight against pathogens, viruses, bacteria and other threats to what 11.5 million Ohioans put on their plates. ODA also protects our farm crops and livestock against harmful pests and diseases. ODA’s work also supports employment in Ohio. These workers and businesses rely on the services ODA provides. ODA’s contributions are priceless but surprisingly not pricey. In many cases, farmers and businesses bear the costs for services. Historically, only about seven cents of every $100 in general revenue funding goes to ODA. That’s 0.0007 percent of the budget; not a lot, but today every fraction of a penny counts.

As important as the global perspective on food systems is, local foods and local food production have become buzzwords everywhere. The local foods movement has given us a unique opportunity to help connect farmers and consumers, foster interest in food production, and increase the demand for locally grown and niche market foods. Ohioans spend about $30 billion on food every year. Less than 10%, or about $3 billion, of that is purchased from Ohio farmers and food companies. Thus, there are still things that we can do to help capture that additional part of the market, and there is value-added to farmers and consumers in the process.  Ohio Farm Bureau has helped to bridge that gap by offering programs such as the “Grow and Know” series and providing buying local directories – for more information on these programs, you can review our consumer brand online at www.ourohio.org. 

Certainly there are more opportunities in Ohio agriculture and more opportunities to grow Ohio agriculture than I can possibly present in any one day, but I hope I have given the committee an idea of what we at Ohio Farm Bureau do and some ideas of how we can partner together. With that in mind, I would like to thank you for your time, and I am happy to answer any questions that you may have.
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