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There are two major hubs for propane in the mid-United States: Mont Belvieu, Texas, on the Gulf 
Coast and Conway, located in central Kansas. With the rapid growth in U.S. propane supply, 
domestic production has exceeded domestic consumption, and the United States has become a net 
propane exporter. However, the United States has also continued to import significant amounts of 
propane, especially via tanker, into Northeast ports, and via several pipelines that carry supplies from 
Canada into the Midwest. The largest market nationally for propane is the industrial sector, including 
agriculture. Propane is also used heavily in the residential and commercial sectors in more-rural areas 
that may lack natural gas infrastructure. Residential and commercial demand has a strong seasonal 
pattern, with a winter peak to meet heating needs. 
 
Some of the propane supply to the Midwest and Northeast is transported by common‐carrier pipelines, 
which establish shipping schedules in advance and are constrained in rescheduling nominations to meet 
unexpected shortages in their delivery regions. In early February, the Federal Energy Regulatory 
Commission invoked its emergency authority under the Interstate Commerce Act, for the first time ever, 
to direct Enterprise TE Products Pipeline Company (TEPPCO) to temporarily provide priority treatment to 
propane shipments from Texas to the Midwest and to the Northeast. 
 
The Cochin pipeline, which carries propane from Canada into Minnesota, was out of service for planned 
maintenance in late 2013 with related plans to repurpose and reverse the pipeline as early as mid‐2014. 
Import flows into the Upper Midwest via this pipeline were cut off during this planned outage. 
 
The development of extreme propane shortages in the Midwest in mid‐January, and a significant rise in 
prices at Conway relative to those at Mont Belvieu, provided a strong incentive for flows of propane from 
south to north. Those flows, which occurred within the constraints of available infrastructure, resulted in a 
significant reallocation of supplies, as evident in Petroleum Administration Defense District level weekly 
inventory data. The spike in U.S. propane prices also led to increases in imports into Minnesota and 
Michigan via pipeline connections from Canada, and additional tanker cargoes imported into Northeast 
ports. 
 
The continuing development of U.S. hydrocarbon resources, resulting in the increasing supply of crude 
oil, natural gas and propane along with other natural gas liquids, will continue to present both challenges 
and opportunities for the use of existing infrastructure and the development of additional infrastructure in 
the future. 
 
Farm Bureau Policy: 
 
252 – International Trade 
 
Line 3.2 – [Agricultural exports will be increased by] Continuing to export regardless of domestic supply. 
 
Line 7.6 – [We oppose] Protectionist restrictions on imported and exported farm inputs such as 
machinery, parts, petroleum and fertilizer. 
 
402 – Energy 
 
Line 5.4 – [We encourage] Exploration, extraction, pipeline and port facility construction to ensure gas 
and oil supplies meet demand. 
 
Line 7.2 – [We oppose] Government rationing as a means of allocating scarce energy supplies, except in 
the case of national emergencies.  In such cases, agriculture should receive uninterrupted supplies. 
 


